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US Fed holds rate, spurs markets

American central bank's move comes amid slowing global growth; leads to buying across European, Asian equities

SAMIE MODAK
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‘We have a 40,000 yr-end Sensex target’ halettotelsipo - Investors give sl Pl iery
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A more difficult first half might precede a stronger second half for Indian equities, ABHIRAM ELESWARAPU, head (India equity research), SCra pe thrOugh for Sale d MIsSS worst-performing markets weighed on the performance

BNP Paribas, tells Ashley Coutinho in an interview. A volatile currency and unpredictable politics could remain concerns. Edited excerpts:

forthe month. The rebound
in global markets comes after

Your outlook for the market for this year?
The past year was challenging, with the
Nifty marginally down and held up only
by a handful of stocks. The BSE mid-cap

In the long term, we are sector or mar-

ket-cap agnostic and focus more on a
methodical bottom-up approach to stock

picking that has so far served us well,

The %1,641-crore initial public
offering (IP0) of Chalet Hotels
received subscription 0f1.58
times on Thursday, the final
day of the offer. The IPO saw

Investors on Thursday gave a
miss to the offer for sale (OFS) in
L&T Technology Services, with
the retail portion getting 2.33
per cent subscription. On

aroutinthe December
quarter, amid rising global
trade tensions and slowing
global economic growth.

and small-cap indices are down 20-30 per
cent over the past year. Macro factors such
as trade wars, oil prices and currency have
fluctuated significantly, making it more of

despite volatile markets. Our process
emphasises firms with proven competi-
tive advantages and quality of earnings,
with the aim of picking winners across

bids for 64.8 million shares, as

against the 41 million on offer.
The portion reserved for

institutional investors was

Wednesday, the portion for
institutional investors, too, had
seen subscription of just 57 per
cent. People in the know said

Stability inthe US market
and rising commaodity prices
have fuelled gainsin global
equities over the past few

a trading market than one for investing.

To us, 2019 appears a story of two
halves for Indian equities; a more difficult
first half might precede a stronger sec-
ond half. India is rated ‘neutral’ in our
Asia ex-Japan model portfolio. We have a
40,000 year-end Sensex target, which
presents about a 12 per cent upside,
though we expect most of this to play out
in the second half.

DoIndian markets look
overvalued at this stage?

growth of 12 per cent in 2018-19, followed
by a sharp pick-up to over 21 per cent
growth in 2019-20, which carries a risk of
being too optimistic.

Your view on mid and small-caps
asinvestmentbets?

i ? Mid-cap and especially small-cap
The Nifty trades at about 17 times valuations have certainly correct-

its estimated one-year forward
earnings and 2.5 times the price-
to-book (P/B), slightly above historical lev-
els. This is not egregiously expensive on an
absolute basis but more expensive than
the usual relative to Asian peers. This val-

ed from the highs of last year. The
mid-cap index, however, still
trades at similar valuations as the Nifty,
though small-caps are well below the his-
torical levels. Some of these stocks have
fallen for good reason, whereas others

sectors. Several mid- and small-cap
names across sectors feature in our rec-
ommendation lists. Our current positive
recommendations include select private
banks, non-banking financial institutions
and insurance, consumer discretionary,
energy and tech sectors.

Doyouseeasustained recoveryin
corporate earnings in the coming
quarters?

Yes, we expect corporate earnings to
improve gradually. Much of this is predi-

cated on the back of continued policy
reform domestically, asset quality

improvement at banks, the interest rate
cycle pausing and recovery in corporate

capex. All these factors are opportunities

and earnings drivers but also present risks
if they do not pan out as expected.

subscribed 4.6 times, and the
high networth individuals (HNI)
portion subscribed 1.1 times.
The retail investors' portion
was subscribed just 2 per cent.
Experts said the lukewarm
response underscores the weak
sentiment towards the primary
market. Chalet Hotels was the
first major IPO to hit the market
in nearly four months. Since
October, firms and bankers
resisted from launching IPOs.
SUNDAR SETHURAMAN

there was investor demand at

of domestic markets.
Liquidity concerns following
the crisis at IL&FS and media
group Zee have added tothe
negative sentiment,
particularly in the mid-cap
space. Both the NSE Midcap
100 and Smallcap 100 indices
fell 5 per centinJanuary.

SAMIE MODAK

a lower price. The company,
however, decided to price the
share sale aggressively. Parent
Larsen and Toubro was looking
to offload nearly 5.6 million
shares (5.38 per cent stake) at
1,610 apiece. The share sale,
however, received just1.55
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million bids. If fully subscribed,
L&T would have raised ¥900
crore. Instead, it will now end
up getting less than 3250 crore.

Nationwide Standard &
Transparent Pricing since 2006.
Published on the 1st of
every month.

SUNDAR SETHURAMAN

*This is an average of Divine Solitaires Price List
Call: 022-66264800 | www.divinesolitaires.com

Over last
Year

DIVINE

SOLITAIRES

uation is also based on the consensus fore- might have been unfairly penalised and,

casts that are calling for Nifty earnings thus, present buying opportunities. More on business-standard.com
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Extract of Unaudited Consolidated Financial Results of Laurus Labs Limited for the quarter and nine months ended
December 31, 2018 prepared in compliance with Indian Accounting Standards.

and read the full story,
kindly subscribe.

Weak aluminium prices take shine off Vedanta's show

(X in millions)

Quarter ended Nine months ended |Year ended
::"' Particulars 31-Dec-18 | 30-Sep-18 | 31-Dec-17 | 31-Dec-18 | 31-Dec-17 | 31-Mar-18
(Unaudited)|(Unaudited) | (Unaudited)|(Unaudited) |(Unaudited)| (Audited)
Key stories on this site are 1 | Total revenue from operations 5,294.57 | 5,882.81 | 4,789.31 | 16,567.55 | 15,087.63 | 20,690.03
available to premium 2 | Net Profit for the period (Before tax, Exceptional 227.68 21791 | 48554 | 67183 | 1,733.28| 2,374.16
subscribers only. To unlock and/or Extraordinary items)
and read the full sEOry, 3 | Net Profit for the period before tax (After Exceptional 227.68 217.91 485.54 671.83 1,733.28 2,374.16
: : and/or Extraordinary items)
kindly subscribe.
4 | Net Profit for the period after tax (After Exceptional 178.17 162.10 348.70 505.85 1,225.30 1,676.10
and/or Extraordinary items)
5 | Total Comprehensive Income for the period 202.61 105.38 347.72 459.82 | 1,222.26 1,676.30
6 | Equity Share Capital 1,064.37 | 1,064.37 | 1,060.30 | 1,064.37 | 1,060.30 | 1,060.30
7 | Reserves (Excluding Revaluation Reserve) as shown 13,766.09
in the Audited Balance Sheet
8 | Earnings Per Share (of ¥ 10/- each)
1. Basic: ¥ * 1.67 1.53 3.29 4.76 11.57 15.83
2. Diluted : T * 1.67 1.53 3.28 4.75 11.53 15.76

* Not annualised for quarter/nine months ended

Notes:

1. Additional information on Unaudited standalone financial results for the quarter and nine months ended December 31, 2018
(X in millions)

Quarter ended Nine months ended |Year ended

oy Particulars 31-Dec-18 | 30-Sep-18 | 31-Dec-17 | 31-Dec-18 | 31-Dec-17 | 31-Mar-18

(Unaudited)|(Unaudited)| (Unaudited)| (Unaudited)|(Unaudited)| (Audited)

1 | Total revenue from operations 5,127.76 | 5,746.34 | 4,737.68 | 16,185.11 | 14,927.41 | 20,392.88

2 | Profit before tax 222.05 227.44 497.75 667.71 1,777.03 2,409.07

3 | Profit after tax 174.82 176.34 358.91 510.46 1,267.87 1,731.39

Key stories on this site are 4 | Total Comprehensive Income for the period 196.13 | 12401 | 35615 | 47029 | 1,263.90 | 1,731.57
available to premium 2. The above is an extract of the detailed format of Quarterly/Nine months ended Financial Results filed with the Stock Exchanges under

Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the Quarterly/Nine months
ended Financial Results are available on the websites of the Stock Exchanges and the Company namely www.bseindia.com,
www.nseindia.com and www.lauruslabs.com

subscribers only. To unlock
and read the full story,
kindly subscribe.

3. The Government of India introduced the Goods and Services Tax (GST) with effect from July 01, 2017. Accordingly, revenue from
operations are presented net of taxes and duties, on implementation of Goods and Services Tax Act. Revenue from operations for the
nine months ended December 31, 2017 included Excise duty upto June 30, 2017 which is now subsumed in GST.

4. The above unaudited financial results of the Company as reviewed by the Audit Committee has been approved by the Board of
Directors at its meeting held on January 31, 2019.

By order of the Board
For Laurus Labs Limited

Dr. Satyanarayana Chava
Whole Time Director & Chief Executive Officer

Place: Hyderabad
Date : January 31, 2019




